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FINANCIAL INSIGHT

SECOND QUARTER COMMENTARY 2026

If there was one word to describe the second quarter, it would be resilience.

Markets had plenty of reasons to be unsettled. Geopolitical tensions in the Middle East, fluctuating oil prices,
ongoing inflation concerns, and uncertainty surrounding interest rates all created periods of volatility. Yet despite
these challenges, investors remained focused on the bigger picture, and the stock market finished the quarter on a

strong note.

The S&P 500 gained approximately 13% during the quarter, driven largely by continued enthusiasm surrounding

artificial intelligence (Al) and improving investor confidence as tensions in the Middle East began to ease.
Al Continues to Shape the Market

Artificial intelligence remains one of the biggest drivers of today’s market. While much of the attention has been on
the technology companies developing AI, many other industries are benefiting as well. Companies that build data
centers, manufacture semiconductors, expand electrical infrastructure, and provide the energy needed to power Al

continue to see significant investment.

Although technology stocks led much of the market higher, we also began to see gains spread into other sectors,
including healthcare and financials. That’s an encouraging sign because healthier markets are typically supported

by a broader group of companies rather than just a handful of market leaders.
Interest Rates and Inflation
The Federal Reserve left interest rates unchanged during the quarter, continuing its cautious approach as inflation

remains above its long-term target. While inflation has not completely returned to normal, lower energy prices and

slowing wage growth are encouraging signs that price pressures may continue to moderate.
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Why Diversification Still Matters

The last several years have been exceptionally strong for U.S. stocks, especially the largest technology companies. As
a result, many investors now own a greater percentage of their portfolios in just a small number of companies than

they may realize.

That’s one reason we continue to emphasize diversification. Spreading investments across different sectors, company
sizes, and regions can help reduce risk while positioning portfolios to benefit from opportunities wherever they

develop.

For some investors, alternative investments—including private credit, infrastructure, real estate, and private
equity—may also provide additional diversification and income. While these investments aren’t appropriate for

everyone, they can play an important role within a long-term investment strategy.
Looking Ahead

As we move into the second half of the year, uncertainty hasn’t disappeared. Geopolitical events, inflation, and

interest rate decisions will continue to influence markets, and periods of volatility should be expected.

At the same time, the economy continues to show resilience. Businesses are investing, consumers remain active, and

innovation—particularly around AI—is creating new opportunities across many industries.
As always, our focus remains on helping clients make thoughtful, long-term financial decisions rather than reacting
to short-term market headlines. We will continue to monitor economic developments, evaluate opportunities and

risks, and make investment decisions with your long-term goals at the center of every recommendation. If you have

any questions about your portfolio or financial plan, please don’t hesitate to reach out.

Kind Regards,

The Socha Financial Group Team

181 East Second Street | Corning NY, 14830 | 607.962.0605 | www.sochafinancial.com


https://www.google.com/maps/place/Socha+Financial+Group,+LLC/@42.1393789,-77.0505885,16z/data=!3m1!4b1!4m6!3m5!1s0x89d04831b5aa4b21:0xb4e3b6e7a957ce91!8m2!3d42.139375!4d-77.0480136!16s%2Fg%2F1tgjm83w?entry=ttu
http://www.sochafinancial.com
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Important Disclosure Information

Please remember that past performance may not be indicative of futureresults. Different types of investments involve varying
degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy,
or product (including the investments and/or investment strategies recommended or undertaken by Socha F'inancial Group,
LLC (“SFG”), or any non-investment related content, made reference to directly or indirectly in this commentary will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opintons or positions. Moreover, you should not assume that any discussion
or information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice
from Socha. Please remember to contact Socha, in writing, if there are any changes in your personal/financial situation
or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services,
or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. Socha is
neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as
legal or accounting advice. A copy of the SF'G’s current written disclosure Brochure discussing our advisory services and

fees continues to remain available upon request.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general
informational/comparison purposes only, and generally do not reflect the deduction of transaction and/or custodial charges,
the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of
decreasing historical performance results. It should not be assumed that your Socha account holdings correspond directly
to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2)
comparative benchmarks/indices may be more or less volatile than your Socha accounts; and (3) a description of each

comparative benchmark/index is available upon request.

Please Note: Limitations: Neither rankings and/or recognition by unaffiliated rating services, publications, media, or
other organizations, nor the achievement of any designation or certification, should be construed by a client or prospective
client as a guarantee that he/she will experience a certain level of results if Socha is engaged, or continues to be engaged,
to provide investment advisory services. Rankings published by magazines, and others, generally base their selections
exclusively on information prepared and/or submitted by the recognized adviser. Rankings are generally limited to
participating advisers (see link as to participation data/criteria, to the extent applicable). Unless expressly indicated to
the contrary, Socha did not pay a fee to be included on any such ranking. No ranking or recognition should be construed
as a current or past endorsement of Socha by any of its clients. ANY QUESTIONS: SFG’s Chief Compliance Officer
remains available to address any questions regarding rankings and/or recognitions, including the criteria used for any

reflected ranking.



