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FINANCIAL INSIGHTS

FourTH QUARTER COMMENTARY 2025

As 2025 concludes, the entire Socha Financial Group Team extends our sincere gratitude for your continued

partnership and trust. We look forward to our continued work together in the year ahead.

Market Recap

2025 was a solid year for Socha Financial Group’s portfolios, supported by strong performance across both equity

and bond markets:

o« S&P500: +17.7%

* NASDAQ 100: +20.8%

e Equal-Weight S&P 500: +11.2%
* Aggregate Bond Index: +7.2%

These returns mark the third consecutive year of double-digit gains for the S&P 500, reflecting a resilient economy.

While such performance is unlikely to be repeated in 2026, early indicators suggest a positive start to the year.

Economic and Market Perspective

Last year brought significant policy changes aimed at stimulating growth and reducing the U.S. fiscal deficit. The
following data details the economic logic; however, it is premature to judge whether they are prudent or will have the

intended effect as the success of these initiatives remains to be seen.
Key initiatives included:

¢ Tax Reform: The purpose of the “One Big Beautiful Bill” is to lower taxes on capital and businesses, encouraged
investment, and repatriate overseas profits to make the U.S. more attractive for capital deployment and job

creation.

* Tariffs: Aggressive tariff policies are intended to generate revenues, discourage unfair trade practices and
encourage foreign investment in the U.S. In 2025, the tariff policies generated an estimated $360 billion annually

and secured $250 billion in new foreign investment commitments.
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Despite these efforts, challenges persist. The U.S. national debt stands at $38 trillion, and the 2025 budget deficit is
projected at $1.8 trillion. Although tariffs are often viewed as inflationary, to date the overall price impact has been

modest, as companies managed costs effectively.
Investment Tailwinds

Separate from government policy, Al-related capital investment surged to approximately $400 billion in 2025.
Combined with other investments opportunities, the total U.S. capital investment is projected to reach $3.2 trillion

for 2025 and 2026 - up from a historical average of $2.5 trillion.

This unprecedented level of investment is expected to drive productivity, employment, and long-term economic

growth, forming a strong foundation for continued expansion.
The Role of Al in Future Growth

Artificial Intelligence is poised to transform the global economy much like the handheld calculator did over 50
years ago. In the past 50 years we have gone from doing mathematical calculations by hand or slide rules to today’s
self-driving vehicles. What began as a narrow tool will ultimately evolve into a force accelerating innovation and
productivity and will transform the way we work, employment opportunities and our quality of life. Currently the

U.S. leads in Al technology advancement, and we continue to be optimistic about the U.S. remaining a dominate

player.

Outlook for 2026

We believe these factors represent strong tailwinds for the U.S. economy. Our portfolios are strategically positioned
in equities, bonds, other lower risk investments and an alternative sleeve to take advantage of growth while also

incorporating defensive allocations to manage potential volatility.

As always, we encourage you to contact your advisor with any questions, concerns or updates.
Kind Regards,

The Socha Financial Group Team

181 East Second Street | Corning NY, 14830 | 607.962.0605 | www.sochafinancial.com


https://www.google.com/maps/place/Socha+Financial+Group,+LLC/@42.1393789,-77.0505885,16z/data=!3m1!4b1!4m6!3m5!1s0x89d04831b5aa4b21:0xb4e3b6e7a957ce91!8m2!3d42.139375!4d-77.0480136!16s%2Fg%2F1tgjm83w?entry=ttu
http://www.sochafinancial.com
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Important Disclosure Information

Please remember that past performance may not be indicative of futureresults. Different types of investments involve varying
degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy,
or product (including the investments and/or investment strategies recommended or undertaken by Socha F'inancial Group,
LLC (“SFG”), or any non-investment related content, made reference to directly or indirectly in this commentary will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opintons or positions. Moreover, you should not assume that any discussion
or information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice
from Socha. Please remember to contact Socha, in writing, if there are any changes in your personal/financial situation
or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services,
or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. Socha is
neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as
legal or accounting advice. A copy of the SF'G’s current written disclosure Brochure discussing our advisory services and

fees continues to remain available upon request.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general
informational/comparison purposes only, and generally do not reflect the deduction of transaction and/or custodial charges,
the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of
decreasing historical performance results. It should not be assumed that your Socha account holdings correspond directly
to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2)
comparative benchmarks/indices may be more or less volatile than your Socha accounts; and (3) a description of each

comparative benchmark/index is available upon request.

Please Note: Limitations: Neither rankings and/or recognition by unaffiliated rating services, publications, media, or
other organizations, nor the achievement of any designation or certification, should be construed by a client or prospective
client as a guarantee that he/she will experience a certain level of results if Socha is engaged, or continues to be engaged,
to provide investment advisory services. Rankings published by magazines, and others, generally base their selections
exclusively on information prepared and/or submitted by the recognized adviser. Rankings are generally limited to
participating advisers (see link as to participation data/criteria, to the extent applicable). Unless expressly indicated to
the contrary, Socha did not pay a fee to be included on any such ranking. No ranking or recognition should be construed
as a current or past endorsement of Socha by any of its clients. ANY QUESTIONS: SFG’s Chief Compliance Officer
remains available to address any questions regarding rankings and/or recognitions, including the criteria used for any

reflected ranking.



