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FINANCIAL INSIGHTS

FirsT QUARTER COMMENTARY 2025

It is hard to believe the first quarter of 2025 has ended. The year started with record highs in the market and the
S&P 500 ended the quarter down -4.27%. However, with the announcement on tariffs on Wednesday, March 2nd, the
S&P 500 was down another -10.76% for a total of -15.03%. It has since partially recovered and closed -8.62% as of
April 11, 2025. The equity markets, economists, corporate America, and investors are not happy with the proposed
tariff policy. The heightened volatility of the last few weeks is due to the uncertainty of whether these tariffs will

be beneficial or detrimental for the US economy.

There are five major components to President Trump’s economic agenda: Trade & Tariffs, Fiscal & Monetary
Strategies, Tax Policy, Regulatory Environment, and Energy Policy. There are a lot of moving parts for this agenda,

which will translate to disruption of the status quo. There could be successes, failures, and unintended consequences.

Trade & Tariffs

Trade and Tariffs is having the largest impact on equity markets because they are extremely disruptive for the world
economy and the impact on the economy is uncertain. In 2024, the US trade deficit was $918.4 billion dollars. For
perspective, a car manufactured in the US sells in Europe for 25% to 35% more. However, a car manufactured in

Europe and sold in the US, sells for 5% to 15% less than the cost despite the added shipping expense.

During COVID, when the world shut down, the US realized that critical strategic materials and products were
not manufactured in the US. Trade policy is being designed to encourage more domestic production of essential

materials and products to ensure that the US is less at risk of being short of critical products.

The primary purpose of the proposed tariff plan is to transform free trade to fair trade and be less dependent on
foreign suppliers for critical strategic materials and products. The impact of tariffs on the world economy and

inflation is still unclear.
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Fiscal Strategies

The US National Debt is $36.1 trillion, this is unsustainable long-term. The Department of Government Efficiency
(DOGE) was formed by the administration and aims to make recommendations on ways the federal government can
spend more efficiently by finding areas that can be cut from federal spending. Government spending of US taxpayer
dollars does need to be under better control, and the goal of DOGE is to find ways to reduce any inefficiency in the
Federal budget. Whether this is happening properly or efficiently, is certainly unclear at this early stage.

Tax Policy

The primary agenda item regarding tax policy is to make the 2017 Tax Cuts and Jobs Act permanent, which is likely
to be approved. It is also likely that the SALT tax deduction cap will be increased, and other tax reduction policies
may be adopted.

Regulatory Environment

The present regulatory environment is seen as stifling to both businesses and citizens. President Trump has
proposals to improve regulatory reform. The fear is that his policies may prove to be too lax; thus, having unintended

consequences.

Energy Policy

The energy policy is focused on expanding traditional energy sources like oil, gas, and coal. The benefits are energy
independence from OPEC and the potentially reduced energy costs to consumers. The negative is that there is a

de-emphasis on developing alternative, more environmentally friendly energy sources.

In closing, there are many moving parts to the economic policies, and this will continue to evolve. Short term there
is more uncertainty due to ever changing tariff negotiations. The hope is that eventually there will be a reasonable
compromise as the US is by far the largest lucrative market in the world. Longer term we are positive on US economic
development. The impact of Artificial Intelligence will likely be profound and could yield significant productivity
gains. While AI presents vast opportunities for economic growth, it does come with challenges, leading to complex

changes in the job market and economic structures.

In thelast quarter of 2024, we made significant changes to the portfolio by adding several new alternative investments.
The purpose of these investments is to provide better risk adjusted returns. The allocation to these investments was
modest so their effectiveness in the portfolio could be assessed. They have proven to be quite successful; therefore,
there will be an increase in the allocation early in the second quarter. In the near future, there will be an increase in

trading activity as we complete a global rebalance.

As always, we invite you to contact your advisor with any specific questions that you may have.

All our best,

The Socha Financial Group Team
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Important Disclosure Information

Please remember that past performance may not be indicative of futureresults. Different types of investments involve varying
degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy,
or product (including the investments and/or investment strategies recommended or undertaken by Socha F'inancial Group,
LLC (“SFG”), or any non-investment related content, made reference to directly or indirectly in this commentary will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opintons or positions. Moreover, you should not assume that any discussion
or information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice
from Socha. Please remember to contact Socha, in writing, if there are any changes in your personal/financial situation
or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services,
or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. Socha is
neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as
legal or accounting advice. A copy of the SF'G’s current written disclosure Brochure discussing our advisory services and

fees continues to remain available upon request.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general
informational/comparison purposes only, and generally do not reflect the deduction of transaction and/or custodial charges,
the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of
decreasing historical performance results. It should not be assumed that your Socha account holdings correspond directly
to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2)
comparative benchmarks/indices may be more or less volatile than your Socha accounts; and (3) a description of each

comparative benchmark/index is available upon request.

Please Note: Limitations: Neither rankings and/or recognition by unaffiliated rating services, publications, media, or
other organizations, nor the achievement of any designation or certification, should be construed by a client or prospective
client as a guarantee that he/she will experience a certain level of results if Socha is engaged, or continues to be engaged,
to provide investment advisory services. Rankings published by magazines, and others, generally base their selections
exclusively on information prepared and/or submitted by the recognized adviser. Rankings are generally limited to
participating advisers (see link as to participation data/criteria, to the extent applicable). Unless expressly indicated to
the contrary, Socha did not pay a fee to be included on any such ranking. No ranking or recognition should be construed
as a current or past endorsement of Socha by any of its clients. ANY QUESTIONS: SFG’s Chief Compliance Officer
remains available to address any questions regarding rankings and/or recognitions, including the criteria used for any

reflected ranking.



